Editorial/ October, 2010

The first half of 2010-11 ended on an overall positive note as had been already predicted. The Indian steel sector’s resilience has led this industry to healthier domains considering the initial shock borne by it following the recession post October, 2008. Experts foresee India to be the third largest user of steel after China and USA with around 68 million tonnes of consumption in 2011. Others in the country itself however, believe that India may be able to achieve a level of consumption even higher if the present economic growth momentum sustains.
The half yearly performance records a marginal growth of production put up by the Main Producers in April-October 2010-11 over the same period last fiscal. However, the Major and Other producers, maintained a remarkably healthy growth during this period compared to the corresponding time frame of the previous year. This period also witnesses the progressive increase in the share of the private sector’s contribution to total steel production in the country. 
Domestic demand remained firm on its place owing mainly to the strong economic foundation. Consumption of steel too registered a considerable growth riding above the previous year’s mark. After falling sharply and regularly from June 2008 onwards till April 2009, prices were stable till March 2010 and rose sharply in April 2010. The prices fell subsequently and recovered thereafter with the current month price being at about the same levels as last month. 
For RINL, SAIL and Tata Steel the half yearly performance had been quite impressive, their thrust on value added steel production certainly paid rich dividends. If all goes as per the present trend the steel industry of India is poised to witness a robust second half.            
